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same purpose the preceding year. Although
this st stems at of xpenduerM would Indicate
a moderate redaction, in amount, compared
with the preceding year, it l believed that the
changes in pension laws at the las session of
oongress will absorb that amount the present
year.

At the close of the last fiscal year there were
on the pension rolls 99.M04 invalid military
pensioners and 112 088 widows, orphans andBtERALD
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THE WAS DEPARTMENT,
The attention of congress is invited

to the recommendations in the report
of the secretary of war, herewith ac-

companying. The apparent great cot
of supporting the academy is fully ex-
plained in the report, and it will re-
ceive your attention. While inviting
your great attention to all the rewm-mend- a

ions made by the secretary of
war, there are two which I would es-

pecially invite you to consider :

t M. UL'aiil 3.
TA-- - AXTOUXEF AT LAW,
v Columbia Teni

Will stUn-- I all coart to be holden for Uuaj ao
Office, Wbitthorue Illuck. ifcbMfl

, iplHAKLES CLF.AJt,
J ATTORXEY AT LAW

fViliitiifaiav. lMiy
attention given to the collection ut

ILL It FIOTERS. 'H inumtTi at law and Solicitors la t
Columbia. Tcnmim

practice in the oourta of Maury and
nun.
la the Wliitthorue Block. nehlMl

T. L. COCHUAN,
ATIOKXKY AT LAW

And General tJollr-otin- Agri.
ColtiTn.ft. 1trB

IOHK T.tlIIT....i W. J. XF.Umil
SIGHT a: WF.BHTEH, - " .

ATrOHMiiS AT LAW,
- , Columbia, Tennonsoy,

Tfsr. H. TIMMONS,
ATTORNEY AT LAW,

Cohinibls. Tennessee.
Special attention given to all business Mlrot

SO mm.

SSAIHUKLS, Jr.,
Law and Solicitor in Eqnity.

i Columbia. Tenn.
" Office h L. D. MyefVEq. HI rtct attention
to all legal business guaranteed to thoeeho en
trust the same to bis care May at), 1873. ly

J M. EDWARDS,

ATTORNEY AT LAW,

Dallas,'
Will practv-- e In thu courts of DaTlas and that

Joining counties, fels-l- y

T P. A Z. M. CYFKBT,

Attorneys at Law ami Solicitors m Cliane,
Waynesboro, Tennessee.

Will practice iu tl-- counties of Hardin. Wim
LavTeui-e- , Perry, and Decatur, and in Bwa.
ON(Jirfi:r miu frurm ..(Miri ai .S&MI1V111S.

Particnlar attention given to ta collection a
i ney a o precut 10;t. f. r .vi.ion. ttmta

. 'j ..u.-.- i a: uriianinem ar was
iuirtoij.

HOTELS.

GUEST HOUSE,
Konth. Mala Street,

COLUMBIA, TEJtXE3SK
Board, $3 per Day.

Carriages, bnrgiee or saddle bones furnished on
application to the proprietor,

JAKES L. QtTEST.
Columbia, Jan. 1, 1873.

NELSON HOUSE.
WAIXZB k LIPSCOMB, Propristors, '

COLUMBIA, . . .TENNESSEE.
This well known house la undergoing tboronsbrepair and newly furnished, and is now open for the

accommodation of the puMio generally.
Our tables shall be furnished at ill times with the

best the country wul afford.
Servants polite and attentive, and every attention

will be giveu to make our bouse inferior to nona in
tbe South.

We solicit the patronage of the publis generally
mch7-73- tf IVilki a Ljrsooxn, Proprietors.

MAXWELL HOUSE,
Ifaahvilla, Tennessee

FULTON & CO.. s.

JtlSCKLLAS'KOl'S.

BOOKS'" IfOOKgtt!

PERIODICA

Stationery, Wa-- i Paper,
Window Shades, Nit., S r.i a -- te . at

w. n. nr(...r: i
West Hide Public ;i.-i-: c . .ih.a.

FIRST NATIONAL BANK
OF CULrMJ;r., TEN!.

Capital, - - s$100X
mitix-rons-:

T. W. KiEsv-c- , K. H. M n ikk, T. i. .(tnt at
Towlxb, L. FniKRaoN, J. It. Taoaal,

John 1'iuuuwi
BecetTcs deiositn, dealR in rre!a tnu domeatai

ubanga, gold, silver and government securitiea.
Collectioua made and remitted for on day of pay

ment at cum nt rates of exchange
BeTsnua stamps for sale.

JOHN FBIEBSOlt,
PresMsas

LUCIUS FKIiRSOS,

Jaav B. OKXUKas, CaeUor.

Wm. Shirley:t

MARBLE MWACT0R1

Monuments
TOMB STONES,

all of the

BE8T ITALIAN MARBLE

ajao, I bar tba latest Styles of Oealgua.

AU work as cheap as can be done elsewhere.
Manufactory on Wast Main street, nesr the Tnsrl- -

mchje-l-T

W. H. WILLIAMS JOE. lOWXEB

Williams & Towler,
Wholesale and Retail

DRUGGISTS.
A full iipply of Meou-ines- , Paints, Oils, Glass,

Wines sud Liiior, Tobaceo and Cigan. eao con-
st autly uu luuid ; ai-- i Uardn Seedn.

Prrecripti'inK carefully comtounded at ail hours
i f day sud night. falf-- f

J. A.. ENGLE,
Dealer in all kin of

CHOICE FAMILY GROCERIES.

DRY GOODS,

BtXITS,

SUOES,

CIGARS,

. y tobacco,
I.IQl'ORS, and

COUNTRY PRODCCE.

Cornur South Mam street and Eugle Avenue.

All goods delivered.

Oct. 17, 1.S73.

C. A. & W. H. FARRIS,

C O .A. C H
AND

HARNESS MAKERS,
Corner South Maiu and Depot street.

COLUMBIA, TESN.

Oct. 17, 1873.

0. L. Reynolds,

PORTRAIT PAINTER,
COLUMBIA, TENN.

Portraits thrown up to life sixe from photographs.
Old portaita refitted and cleaned.

Stttoio Fleming's new block. Garden street,
nearly opposite the Presbyterian church.

tct. S, 1S73. ly

W. 0. Sheppard,

SURGEON DENTIST,
COLUMBIA, TENN.

OrrioE-Fleming- 's new block. Garden irt,nearly opposite the Presbyterian ohnrcb.
T kesp constantly on band a full st.x-- k of tooth,

tablets, soaps and 1M for tbe mouth and gums ;
all recommended by ft United States deuUl n,

Call and sea ma.

dependent relatives or dooeaeel soi unrs,
making a total of that class of 211.8U2.
Eighteen thousand two hundred and twentv-si-s

survivors of the war of 1H12 and &.0&3

widows of soldiers of that wr were pensioned
under the ant of congress of Feb. 14, 1871,
making a total of that clam of 28.819. One
thousand four hundred aud thirty invalid navy
pensioners and 1.770 widows ami orphans and
dopendent relatives of deceased officers, sail-
ors aiid marines make the navy pensioner
3,200, and the gi and total of pensioners of all
cla-s- es 23S.411, showing a net Incmarfe during
the last fiscal year of 6.218. During the last
year the names of 1H,4(5 pensioners were)
added to the rolls and lO.JiS name were
dropped thtrefiirm for venous causes.

The system adopted for the deieotion of
frauds against tbe ntrBi in the matter
of pensions has beeu productive of ealiefae-tor- v

remits. Legislation Is iMHiAdto provide
if possible against the prepet ration of suolt
frauds In future.

BPrCaTIOXAL.
The evidently increasinir interest In the

oause of ednoation is a most encouraging- fea-
ture In the general progress and pro tienty of
the country, and the Imrean of education 1

earnest in'i's efforts- - lo mve proper direction
to new appl-auce- aud the increased facilities

uii-l- i are being otrered to aid the education or
the country .

yrrxigrxjiMAL.
The ninth ceusus has been completed and

the report thereof published and distributed
and the working force f the bureau dis
banded.

The secretary of the Interior reviews his
recommendation fur a ceusii to b-- t taken in
1875, to which suMoi-- t the at'ention of oon
gress is invited. The origi;i I snvKeslioti in
that behalf has met with the general approval
of the country, and even if it be not deemed
advisable at Present to provide fr a regular
quinquennial consns, a census taken in 175,
the report of which could be ooniple'ed aud
published before the one hundredth anniver-
sary of our indepeuilctice would le eeclally
interesting and valuable as showing the pro
gress ot the country (luring the first ceutury
of our national existence.

It is behoved however that a regular census
every five years would be of substantial Is-u-

nt to the country, liiasmiich as our cnxtn
hitherto has beeu so rapid that Ihe results of
the decennial census are necessarily nnre ta-

ble as a basis of estimates for the 1st e' year
of a decennial period.

THE PISTKliTT VOUI JOB.
Under the very efficient management of the

governoi and the lioard of public works of
this district, the citvof Washington is rapidly
assuming the appearance of aoaiulal of which
the nation may well be proud, t com being an
almost uusigutly place three years ago, disa
greeable to pass through in summer in conse-
quence of the dust arising from nnpaved
streets, and almost iuia"ablo in the winter
from the mud, it is now one of the most
siKhtlvci ies in the count rr, and ran Ixiast of
lining the best paved. The work has Iswu
done systematically, the plans, grades, loca-
tion of sewers, waier and gas mains bouig de-
termined upon before the work was cora--
niouced, thus securing permanency wlien cotn--
ploted. I question whether so much has ever
been accomplished before in any American
city for the ssmo exiKMiiliIuros. the govern-
ment haviiiK Inrue reservations in the city, and
the nation at lare bavin; an interest in their
capital, I recommend a IiIk i1 policy toward
the District of Oolutuliia. and thai the govern-
ment should bear its Just share of II. e et
pe ise of these improvements. Kvery citizen
visiting the capital iceis in its growing beauty
that he, too, is part timer In th Investments
made here.

A NATIONAL, CNIVKHHITX.
I would siiKKcst to congress the propriety

of promoting the establishment in this dis-

trict of an institution of learning, or univer
sity of the highest class. There is no plane)
better suited lor such au institution than the
national capital. There is no other place in
which every citizon is directly interested.

In three successive tuerages to congress I
have called attention to tho subject of civil
service reform. Action has beeu taken look-

ing to the apHintmuiit t a hoard. In devise
rules governing the method of making ap-

pointments ami promotion, but there never
nas been any action making these rules bind-
ing, or even etilillod to olwervance whet per-
sons desire the appointment of a friend or the
removal of an official who may l disagree-
able to them. To have any rules effective we
must have the acquiescence of oongress as
well as the executive. I recommend, there-
fore, tho subject to your a lentioti, and sug
gest that a siorial commutes of congress
might confer with the lsiard during the pres-
ent term for tho purpose ef devising such
rules as will be maintained, aud will secure)
the services of honest snt capable officials,
and which will also protect them in a degree
of independence while in tiffico. l'roier rule
will protect oongress as well as the eiecutiv
from much needless persecution, and will
prove of great value to the public at large.

couinAbo
I would recommend, for your favorale con

sideration, the passage of an aliening act for
the admission of l uiora lo as a slate lu the
Union. It possesses all tbe elements of a
prosperous state, agricultural and mineral,
and I behove has a iHipulation to Justify such
an admission.

roBCINO NATfllL.
In that connection f would a No recommend

the encouragement of a canal for the purpose
of irrigating from the ea-lc- rii slops of the
Kooky Mountains to the Missouri. As a rule.

am opposed to the donation of public land
for internal improvements owned and con-
trolled by private corporations, but In this
iustauco I would make an exception, lis

ecu the Missouri river and the llockr
Mountains there Is a lll of public land from
300 to 600 miles in width, probal Iv valueles
for occupation for the want of surucient ralu

secure tho growth of anv pr.slueU. A i
irrigating canal would make productive a !elt

wide as the supply or water could be
made to spread over across th e entire country,
and would secure a cordon of settlements.
connecting the present population of tbe
mountaiu and mining regions with that of lb
older states. All the land reclaimed would b
dear gain. If alternate sections were re-
claimed by the government. I would suggest
that the reclaimed sections le thrown oim.ii to
entry under the homestead laws or sold to
settlers for a very low price.

SKMKUAL, AWNKHTV.

I renew my previous recommendation to
oongress for a general amnesty. The tiumlier
engaged in the late rebellion laboring under
disabilities is very small, but enough to keep

a oonstant irritation. No possible danger
can accrue to the govern - ent by the restoring
them to eligibility to hold office.

THE KNTRANI-lllMK- SI.AVK.
I suggest for your consideration the enact-

ment of a law to better sucuro the civil rights
which freedom sli mid secure, but has not
effectually secured to the enfranchised lave.

U. H. iillANT.
Executive Mansion, Washington, D. t). De-

cember 1, 1N7.1.

Babies.
Babies are not to lt blamed for Ihv

; tney can't help it.
They want to be let alone and 'kept- out

sight, if they are well brixl; but
their foolish parents won't let them
have their way unless the word is dif-
ferently spelled. The unfortunate ba-

bies must be taken into tho light, ami
looked at, and criticized, and poked in

ribs, and asked to laugh a little.
The idea of laughing under such cir-
cumstances! Crying is much more
natural, and they cry, of course. Who
wouldn't? To pnt a sensitive and sen-

sible baby on exhibition, and insist on
playing a comedy part with a doz-

en pins in its flesh, and several drfm
medicine intenmlly, revealing the

ignorance of physicians, is much like
insisting that a ImtcbvihI son should
dance a hornpipe at his mother's fu-

neral.
Nor are babies lound to resemble

their father, or mother, or both at a
time. They must have a ooufumnl no-

tion what their jwrsonal appearance ia
after being assured they are exact
counterparts of their parents, aunts,
uncles, grandfathers, grandmothers,
and all their ootemporaueoiis relatives.
The truth is they don't look like any-
thing in particular but thnmaelvea.
Beaut, is impossible to them and they
know it. Their family pride is revolted

the thought of being compared to
their ancestors who may chance to be
comely. Their intuitive sense of art la
quite sufficient to inform them that
seven to thirteen pounds of scarlet
avoirdupois, with imperceptible nose,
protuberant eyes, and entire slmenoe of
symmetry, do not constitute beauty.
They are conscious that they suffer by
comparison with ether little animals,
even with geese and pig, ho far as os

go, and, therefore, beauty ia a
delioate subject they would prefer not

have discussed. Babies have no In-

dividuality of appearance whatever,
discovering a likeness letween them
mature persons is as if we compare
tender loins of a steak with the ex-

pression of a human countenance.

Foucault has invented an apparatus
measuring the velocity of light,

which includes a small wheel that can
run at the rate of iJO.rKX) revolutions

minute. The wheel carries a diminu-
tive mirror, which at Hmt was of the
ordinary kind; but the great speed
quickly stripped the amalgam from the
glass, and a metal lio mirror had to be
substituted;

It has been suggested that eauM
certain mysterious fires in factoriea

possibly be traced to the electric
spark, the electricity Wing generated

the friotion of the leather belting ou
pulleys.

FIGUERS.

ington was confined to the claims of
British subjects, arising during the
period named in the treaty, but it is
understood there are other British
claims of a similar nature, arising after
ine yen oi April, I8b5, and it is known
that other claims of a like nature are
advanced by the citizens or subjects of
otner powers, it is desirable to have
these claims also examined and disposed
of.

OUB ANTIPODES.
Official information being received

from the Dutch government of a state
war between the King of the Nether-
lands and the Saltan of Acheen, the
officers of the United States ho were
near the seat of war were instructed to
observe an impartial neutrality. It is
believe that they have done so.

MEXICAN MARAUDERS.

The joint commission under the trea-
ty with Mexico of 1866, having again
been legally prolonged, has resumed its
business, which it is hoped may be
brought to an early conclusion. The
distinguished representative of her
Britanic majesty at Washington has
kindly consented, with the approval of
his government, to assume the arduous
and responsible duties of umpire in
this commission, and to lend the weight
of his character and name to such de-
cisions as may not receive the aoauies- -
cence oi Dotn tue arbitrators appointed
by the respective governments. The
commissioners appointed subject t the
authority of congress to examine into
the nature and extent of the forays bv
trespassers from that country upon the
neras ox lexas. nave made a report,
wnicn win oe submitted for vonr con.
sideration.

A VENEZUELAN HITCH.
The Venezuelan government has been

apprised of the sense of congress in re.
gard to the award of the lomt commis
sion under tho convention of the 25th
ot April, 1866, as expressed !in the act
of the 25th of February last. It is ap
prehended that the government does not
realize the character of its obligations
under the convention. As there is rea
son to believe, however, that its hesi
tancy in recognizing them spring m
part, at least, from a real difficulty in
discharging them m connection with its
obligations to other governments, the
expediency of further forbearaance on
our part is believed to be worthv of
your consideration.

THE TURK.
The Ottoman government and that of

Egypt have latterly shown a disposition
to relieve foreign consuls of the indi
cial powers which heretofore they have
exercised in the Turkish dominions, by
organizing other tribunals. As oongress
however, has bv law provided for the
discharge of judicial functions by con
suls of the United States in that quar
ter, under the treaty of 183 , 1 have no
felt at liberty formally to accept the
present change without the assent of
oongress, whose decision upon the sub
ject, at as early a period as may bo con
venient, is requested.

SANTO DOMINGO.
1 transmit herewith for your consider

ation and determination of Congress an
application of the republic of San Do-nr'n-

to this government to exercise
a protectorate over that republic.
Since the. adjournment of oongress tho
following treaties with foreign powers
have been proclaimed: A naturaliza
ton convention with Denmark, a conven-
tion with Mexico for renewing the
claims commission, a convention of
friendship, commerce and extradition
with the Orange free states, and a nat
uralization convention with Ecuador,

postmasters' commissions.
renew a recommendation made in

my message of December, 1870, that
congress authorize the postmaster-genera- l

to issue all commissions to officials
appointed through his department.

ABSENTEEISM.

1 invite the earnest attention of con
gress to the existing laws of the Uni
ted Estates respecting expatriation or
the selection of nationality bv individ
uals. Many citizens of the United
States reside permanently abroad with
tueir families. Under the provisions
of the act approved Feb. 10th, 1855,
the children of such persons are to be
deemed and taken to be citizens of the
United States, but the rights of citi-
zenship are not to descend to persons
whose fathers never resided in the Uni-
ted States. It thus happens that per-
sons who have never resided within the
United States have been enabled to put
forward a pretension to the protection
of theUnited States against the claim
of military service of the government
under whose protection they were born
and have been cared for. In some some
cases unnaturalized citizens of the Uni-
ted States have returned to the land of
their birth to remain there, and
their children, the issue of a mar-
riage contracted there after their return,
and who have never been in the United
States, have laid claim to our protection
when the lapse of many years have im-
posed upon them the duty of military
service to the only goverment which
had ever known them personally. Un-
til the year 1868 it was left embarrassed
by conflicting opinions of our courts
and jurists, to determine how far the
doctrine of perpetual allegiance de
rived from our former colonial rela-
tions with Great Britain was applicable
to American citizens. Congress then
wisely swept these doubts away by en of
acting that any declaration, instruction,
opinion, order or decision of any omcer
of this government which denies, re-
stricts, impairs or questions

THE BIGHT OF EXPATRIATION
inconsistent with the fundamental

principle of this government. But con-
gress did not enact in that statue, nor
has it since done so, what acts are to be
deemed to work expatriation. For my to
own guidance in determining such ques
tions, 1 required, under the provisions of
the constitution, the opinion in writing of
the principal officer in each of the exec-
utive departments upon certain ques
tions relating to this subject. The re in
sult satisfies me that further legislation
has become necessary. I therefore com-
mend the subject to the consideration
of congress. I transmit herewith copies
of the several opinions of the princi-
pal officers of the exeoutive depart-
ments, together with other correspond-
ence

to
and prominent information on the

same subject. The United States, who
led the way in the overthrow of the
feudal doctrine of perpetual allegiance, to
are among the last to indicate how their
own citizens may elect another nation
ality. The papers submitted herewith
indicate what is necessary to place us
on a par with other leading nations in
liberality of legislation on this interna
tional question. We have already in of
our treaties assented to the principles
which would need to be embodied in
laws intended to accomplish such re-
sults. We have agreed that citizens of
the United States may cease to be citi-
zens, may voluntarily resume allegiance
to other powers. We have agreed that
residence in a foreign land "without in
tent to return, shall of itself work ex
patriation. We have agreed in some in-

stances upon the length of time neces-
sary for such intent. I invite congress
to mark out and define when and how to
expatriation can be accomplished ; to
regulate by law the condition of Ameri-
can women marrying foreigners ; to find
the status of children born in a foreign
country of American parents residing
more or less permanently abroad, and
to fix rules for determining such other
kindred points as may seem best to con-
gress.
SPAIN AND CUBA THE TWO REPUBLICS. in

In compliance with the request of
oongress,

, l transmitted to the American
1 l V 1 1 1 1 1 " 1minister at aiaunu, wiin instructions to

present it to the Spanish government,
the joint resolution approved on the 3d
of March last, tendering to the people

DECEMBER 12, 1873.

notes below a fixed pear oentage of their
issue, say forty per cent., upon the banks
depositing with the treasurer of the
United States an amount of government
bonds equal to the amount of notes de
manded, the banks to forfeit to the gov
ernment say four per cent, on the irter-
est acouring on the bonds so pledged.
during the time they remain with the
treasury, as security for the increase of
circulation ; the bonds so pledged to be
redeemable by the banks at their pJeas
ure, either xa whole or in part, by re-
turning their own bills for cancellation
to an amount equal to the face of the
bonds withdrawn. I would further sug
gest for your consideration the proprie-
ty of authorizing the national banks to
diminish their standing issue at pleas-
ure, by returning for cancellation their
own bills, withdrawing so many United
States bonds as are pledged for the
bills returned.

FREE BANKING SPECIE RESERVES.
In view of the great actual contrac

tion that has taken place in the ourren
cy, and the comparative contraction
constantly going on, due to the in
crease of manufacturers and. all the
industries. I don't believe that there is
too much of it now for the dullest pe
riod of the year. Indeed if clearing
clearing houses should be established,
thus forcing redemption, it is a ques
tion for consideration whether banking
should not be made free, retaining all
the safeguards new required to secure
bill holders in any modification of pres
ent laws regulating the national banks;
and as a further step toward paving the
way for resumption of specie payments,
I invite your attention to the consider-- a

tion of the propriety of exactmgfrom
them the retention as a part of their re
serve, either the whole or part of the
gold interest accuring upon the ' onds
pledged as security for their issue. I
have

NOT REFLECTED ENOUGH
on the bearing this might have in pro
ducing a scarcity of coin with which to
pay duties on imports, to give it my
positive recommendation, but your at
tention is invited to the subject.

INVERSE CONTRACTION.

Dunne the last four years the cur
rency has been contracted directly by
the withdrawal of three per cent, cer
tificates, compound interest notes and
7:20bonJs outstanding on the 4th of
March, 1869, all of which took the
place of legal tenders in the bank re-
serves to the extent of $63,000,000.
During the same period there has been
a much larger comparative contraction
of the currency. The population of
the country has largely increased,
More than twenty-fiv- e thousand miles
of railroad have been built, requiring
the active use of capital to o erate
them. Millions of acres of land have
been opened to cultivation, requiring
capital to move the products. Manu
factories have multiplied beyond all
precedent in the same period of time,
. equiring capital weekly for the pay
ment of wages and for the purchase of
material, and probably the largest of
all was th3 comparative contraction
arising from the organizing of free
labor in the south. Now every laborer
there receives his wages, and or want
of savings banks the greater part of
such wages is carried in the pocKet or
hoarded till required for use.

These suggestions are thrown out
for your consideration without any re-

commendation that they shall be
adopted literally, but hoping that the
best method may be arrived at to se-
cure such an elasticity of the currency
as will keen emploved all the industries
of the country, and prevent snch an in-
flation as will put off indefinitely the
resumption of specie pavment. an ob
ject devoutly to be wished for by all,
and none more earnestly than the class
of people most directly interested,
those who earn . their bread by the
sweat of their brow. The decision of
congress on this subject will have the
hearty support of the executive.

OUB MYTHICAL MARINE.
In previous messages I have called

attention to the decline in American
ship building, and recommend such
legislation as would secure lo us our
proportion of the carrying trade. Stim
ulated by high rates and abundance of
freight, the progress for the last year in
ship building has been very satisfacto-
ry. There has been an increase of
about three per cent, in the amount
transported in American vessels over
the amount of last year. Wi 'h the re
duced cost of material which has taken
place, it may reasonably be hoped that
this change will be maintained and even
increased. However, as we pay about
eighty million dollars per annum to
foreign vessels for the transportation of
our surplus products to a market, thus
increasing the balance of trade against
us to this amount, the subject is one
worthy of your serious consideration.

CHEAP TRANSPORTATION
a subject that has attracted the atten-

tion of both producers and consumers
for the lastfew years and has contributed
to, if it has not been the direct cause of,
the recent panic and stringency. As
congress at its last session appointed as
special committee to investigate this
whole subject during the vacation and
report at this session. I have nothing

recommend until their report is ready.
SMALL FAVOBS THANKFULLY RECEIVED.

There is one work, however, of a na
tional character in which the greater
portion of the east and west, the north
and the south are equally interested, to
which I will invite your attention. The
state of New Yoik has a canal connect-
ing Lake Erie with tide water on the
Hudson river. The Btate of Illinois
has a similar one connecting Lake
Michigan with navigable water on the
Illinois river, thus making water com-
munication inland between the east and
the west and south. These great arti-
ficial water oourses are the property of
the states through which they pass and
pay toll to those states. Would it not

wise statesmanship to pledge these
states that if they will open these canals
for the passage of large vessels the gov-
ernment will look after and keep in
navigable condition the great public
highways with which they connect-- to-w-it

: The overslough on the Hudson,
the St. Clair flats; and the Illinois and
Mississippi rivers. This would be a
national work and one of great value to
the producers of the west and south in of
giving them cheap transportation for
their produce to the seaboard, and a
market to the oonsumers in the east, in
giving them cheaper delivery of those
articles of food which do not find a
foreign market, and the j rices of which,
therefore, are not regulated by foreign
demand. The advantages of such a on
work are too obvious for argument. I of
submit the subject to you, therefore, in
without further comment.

NAVIGATING THE AMAZON.

In attempting to regain out lost com
merce and carrying trade, I have here
tofore called attention to the states
south of the United States as offering

field where much might be accom
plished. To further this object, I sug-
gest a small appropriation be made ac-

companied with authority for the se-

cretary of the navy to fit out a naval
vessel to ascend the Amazon river where of
the mouth of the Madeira enters, thence

explore that river and its tributaries
into Bolivia, and to report to congress

its next session or as soon as practi-
cable the accessibility of the country of

water, its resources and the popula-
tion

the
so reached. Such an exploration

will cost but little. It can do no harm for
and may result in establishing a trade

value to both nations.
In further connection with the treas it

ury department, I would recommend a not
revision and codification of the tariff
laws, and the opening of more mints at
for ooinmg money, with r:. honfy to
coin for such nations as nay .

courts of that territory since the last
session of congress. Property is left
without protection by the courts and
crimes go unpunished. To prevent an
archy there, it is absolutely necessary
that oongress provide the courts with
some mode of obtaining jurors, and I
recommend legislation to that end, and
also that the probate courts of the ter
ritory which now assumes to issue writs
of injunction and habeas corpus an 1 to
try criminal cases, and in question as
to land titles, be denied all jurisdiction
not possessed ordinarily by court.i of
that description.

BANKRUPTCY.

I have been impressed with thu be
lief that the act approved Mare a 2,
1867. entitled an act to establish a ion
form system of bankruptcy throng! tout
the United States, is productive of i.iore
evil than good. At this time many con
siderations might be urged for its total
repeal, bat if this is not considered
advisable, I think it will not be serious
ly questioned that those portion i of
said act providing for what is called
involuntary bankruptcy operate to in
crease the financial embarrassmei.t of
the country. Careful and prudent men
very often become involved in debt in
the transaction of their business, though
they may possess ample property, if it
could be made available for that pur
pose, to meet all their liabilities. Yet
on oooount of the extraordinary scarcity
of money they may be unable to meet
all their pecuniary obligations as they
become due, in consequence of which
they are liable to be prostrated in their
business by proceedings in bankruptcy
at the instance of unrelenting creditors.
The people are now so easily alarmed
as to monetary matters that the mere
hung of a petition in bankruptcy by an
unfriendly creditor will necessarily em
ban-as- s and ofttimes accomplish the
financial ruin of a respontible business
man. Those who otherwise might make
lawful and just arrangements to relieve
themselves from the difficulties pro-
duced by the present stringency in
money, are prevented by their constant
exposure to attack and disappointment
by the proceedings against them in
bankruptcy, and besides the law is
made use of in many cases by oIxl urate
creditors to frighten or force debtors
into a compliance with their wishes and
into acts of injustice to other creditors
and to themselves. I recommend that
so much of said act as provides for in
voluntary bankruptcy on account of
the suspension of payment be repealed.

CLAIM CORMORANTS.
Your careful attention is invited to

the subject of claims against the gov
ernment, and the facilities afforded by
the existing laws for their prosecution.
Each of the departments of state, the
treasury and war, have demands for
many millions of dollars upon their
files, and they are rapidly accumn'ating.
To these may be addeJ those now
pending before oongress, the court of
claims, and the southern claims com
mission, makino the aggiegate an im
mense sum. Most of these grew out of
the rebellion, and intended to lndemni
fy citizens on both sides for their losses
during the war, and not a few or t hem
are fabricated and supported by false
testimony. Projects are on foot, it is
believed, to induce oongress to' provide
for a new class of claims, and to revive
old ones through the repeal or modifica-
tion of the statute of limitation by
which they are now barred. I presume
these schemes if proposed will be re-
ceived with little favor by congress, and
I recommend that persons having claims
against the United States cogni
zable by any tribnnal or department
thereof, be required to present them at
an early day, and the legislation be di-

rected as far as practicable to the de-

feat of unfounded and unjust demands
upon the government, and I would sug-
gest as a means of preventing fraud,
that the witnesses be called to appear I

in person to testify before those tribu-
nals having said claims before them for
adjudication. Probably the largest ts
saving to the national government can
be secured by timely legislation on
these subjects, of any of the economi-
cal

to
measures that will be proposed.

THE DEPARTMENT OF JUSTICE. aa
You will be advised of the operations

of the department of justice by the re-

port of the attorney general, and I will
invite your attention to the amend-
ments of existing laws suggested by
him with the view of reducing the ex-

penses of that department.
TBI MODOOS IOWOKKD.

In the department of the Interior the policy
inaagnrated towsrd the Indians, at tbe begin-
ning of tbe laM administration, baa been
steadily pushed, and, I believe, witb a bene-
ficial result. It will be continued, witb ooly
such modification aa time and experience may up
demonstrate as necessary. With the encroach-
ment of civilisation upon Indian reservations
and banting grounds, disturbances nave taaon
place between the Indiana and whites during
the past year, ana probably win coiitiniio to
do so until eaou race appreciates tnai tue
other has rights wbloh must be resfiectod.
The policy has been to collect the Indians as
rapidly as possible on reservations, and, as far

possible, within what is Known tne Indian
territory, and to teach them the arts of civili-
zation nd rt. When found off
their reservations, and endangering the peax e
and safely of tbe whites, tbey have been pun-
ished, aud will continue to be tor like offenses.

OKUABAKA. lr.g
The Indian territory south of Kansas and

west of Arkansas is suffioient in area and ag-

ricultural
of

resources to support all the Indians
the Rocky mountains. In time no doubt
of them except a few who may select to

make their borne among white people, will be
collected there. Aa a preparatory step for this
consummation, I am not now ? sat is tied that a
territorial form of government should be thegiven them which will secure the treaty rights

the original settlers, and protect their
homesteads from alienation for a period of
twenty yean.

PATEKT BUBBIHH.
The operations of the patent office are grow-

ing to such a migi itnde and the accumulation
matei ial is becoming so great that the ne-

cessity
it

for more room i becoming obvious
day by day. I respeoifnlly invite your atten-
tion

of
to the reports of the secretary of the in-

terior and commissioner of patents on this
subject.

TBI PtTBLIO DOMAIN.

The business of the general land office ex-

hibits a material Increase in all of its branches
during the last fiscal year. During that tune
there were disposed of the public lands

acres, being an amount greater by
1,166,631 acres than was disposed the preoed
Ing year.

Of the amount disposed of, 1,626,266 acres
were sold for cash ; 214,940 acres were located
with military land warrants ; 8,793,615 acres
were taken for homesteads: 663,446 acres
were located with agricultural college scrip;
6,083.636 acres were certified by railroads
765,756 acres were granted to wagon roads;
238,548 acres were appropriated to states as
iwamp lands ; 138,681 acres were certified for atagricultural colleges, common schools, uni-
versities and seminaries ; 190,772 acres were
approved to states for internal improvements,
and 14,222 acres were located with In Jim
scrip. The cash receipts during tbe same
time were t3,408,615.60, being 190,415.60 in
excess of the receipts for the previous year.

During the year 80,488,182 acres of public
land smrveyed, of the amountwere an increase, . .J 1 l AOT 1 1)')aurveyea tne previous year oi a. uj ,. "i
and added to the area previously surveyed
aggregates 616,664,895 acres which have been
surveyed, leaving 1,218,443,505 acres of the
public land still nnsnrveyed.

The increased and steadily increasing facili-

ties for leaching our unoccupied "publio do-

main"
to

and for the transportation of surplus
products enlarges the area available for de andsirable homestead locations, thus stimulating

settlement, and extending year by year in and
gradually increasing ratio of occupation the

and cultivation.
TH MEXNONITZS.

The expressed desire of the representatives
a large colony of citizens of Russia to emi-

grate forto tliis country, as is understood with
consent of their government, if oertam

concessions can be made to enable them to be
settle in a oompact colony, Is of great inter
est

a
as goiug to show the hght in which our in-

stitutions are regarded by an industrious, in-

telligent and wealthy people, desirous of en-

joying eivil and religious liberty; and the ac-

quisition of so large an immigration of citi
ens of a superior olass would without doubt

of substantial benefit to the country. I
invite attention to tbe suggestions of the
secretary of the interior in this behalf. ofriXSIOKKRil. may

There was paid daring tbe hat fiscal year
pensions, including the expense of dis-

bursement, 429,186,289.62, being an amount by
less by 1984,050.98 than was expended for the the

PRESIDENT'S MESSAGE

To the Senate and Houne of Repre-
sentatives :
iho year tn&t has passed sinoa the

sabmission of my last messac--e to con.
gress has, especially the latter part of
is, oeen an evenuai one to the country,
In the midst of treat national t)rosreri.
ty a financial crisis has occurred that
has brought low the fortunes of the
great. Political partisanship has almost
ceased to exist, especially in the agricul-
tural regions, and finally the capture
upon the high seas of a vessel bearing
our flag, has for a time threatened
the most serious consequences, and has
agitated tue public mind from one end
or. the country to the other. But this.
happily, now is in the course of a satis-
factory adjustment, honorable to both
nations concerned. The relations of the
United States, however, with most of
the other nations, continue to be friendly
as well as cordial. With France. Ger
many, Russia, Italy and the various Eu
ropean powers ; with Brazil and most of
the south American republics, and with
Japan, nothing has occurred to demand
special notice. The correspondence be
tween the department of state and the
various diplomatic representatives in or
irom those countries is transmitted here
with.

THE VIENNA VANITY,

In executing the will of ooncrress as
presented in its joint resolution of thu
14th of February last, and in accordance
with the provisions of the resolution, a
number of practical artisans of scientific
merit and of honorary connoiseurs were
authorized to attend the exposition at
Vienna as commissioners on the part of
the United States. It is believed that
we have obtained the object which con-
gress had in view when it passed the
joint resolution in order to enable the
people of the United States to partici-
pate in the advantages of an interna-
tional exposition of the products of ag-
riculture, manufactures and the fine
arts, to be held at Vienna. I take plea-
sure in adding that the American exhi-
bitions have received a eTatifvinar num
ber of diplomas and of medal's.

INTERNATIONAL INVENTORS.

Daring the exposition a conference
was held at Vienna for the purpose of
consultation on the systems prevailing
in different countries for the perfection
of inventions. I authorized a retre- -
sentative from tbe patent oflice to be
present at Vienna at the time when this
o inference was to take place, in order
to aid as far as he might in securing any
possible additional protection to Amer-
ican inventors in Europe. The report
of this agent will be laid before con-
gress.

CELESTIAL COURTESIES.

It is my pleasant duty to announce to
oongress that the emperor of China ou
attaining his majority, received the di- -
plo matic representatives of the western
powers in person. An account of thesi
ceremonies and ol the interesting dis-
cussions which preceded them will be
found in the documents transmitted
herewith. The accompanying papers
show that some advance, although
slight, has been made during the past
year towards the suppression of the in
famous Uhinese coolie trade. I recom
mend oongress to inquire whether addi-
tional legislation be not needed on this
subject.

ALABAMA AWARD.

The money awarded to the United
States bv the tribnnal of arbitration at
Geneva was paid by hi r majesty's gov-
ernment a few days in advance of tho
time when it would have become paya
ble according to the terms of the treaty.
In compliance with the provisions of
the act of March 6, 1873, it was at once,
paid into the treasury and used to re
deem, so far as it might, the public
debt of the United States, and the
amount so redeemed was invested in
five per cent, registered bond of the
United States for fifteen million five
hundred thousand dollars which is now
held by the secretary of state subject
to the future disposition of congress.

I renew my recommendation made at
the assembling of tbe last session of
congress that a commission be created
for the purpose of auditing and deter
mining the amounts of the several di
rect losses growing out of the destruc-
tion of vessels and their cargoes by the
Alabama and Shenandoah after leaving
Melbourne, for which the sufferers have
received no equivalent or compensation,
and of ascertaining the names of per-sod- s

entitled to receive compensation
for the same, making the computation
on the basis indicated by the tribunal
of arbitration at Geneva, and that the
payment of such losses be authorized
to an extent not to exceed the awards of
the tribunal at Geneva.

BRITISH BOUNDARY.

By an act approved on the 14th of
February last, congress made provision
for completing jointly with an officer or
commissioner to be named by her Brit-ani- c

majesty, the determination of so
much of the boundary line between
the territory of Great Britain as was
left incompleted by the commissioner tt

appointed under the act of congress of
August 11. 1857. Under the provisions
of this act, the northwestern boundary of
the United States has been determined
and marked iu accordance with the
award of the emperor of Germany. A
protocol and a copy of the map on
winch the line was thus marked are con
tained in the papers submitted here
with.

I also transmit a copy of the report
of the commissioners for making the
boundary of the line between tho Uni-
ted States and the British possessions,
west of Lake of the Woods, and t'10 op-
erations of the commissioners. Du-
ring the past season surveys hare been
made to a point 2'J7 miles west of the
Lake of the Woods, leaving alout 350
miles to be surveyed, the field work of
which can be completed during tho
next season.

COTTON CLAIMS.

The commissioners organized under
the provisions of the treaty of Wash-
ington, for the settlement and determin
ing of the claims of citizens of either
power against the other, arising out of
acta committed against their persons or
property during the period between
April 13th, 1861, and April 9th, 1865,
made its final award on the 25th day of
September last. It was awarded "that
the government of the United States
should pay to the government of her
Britanic majesty, within twelve months
from the date of the award, tho sum of
$1,929,819 in gold. The commissioners
disallowed or dismissed all other claims
of British subjects against the United
States. The amount of the claims pre-
sented by the British government, but
disallowed or dismissed, is understood
to be about $93,000,000. It also dis-
allows all the claims of the United
States against Great Biitain, which
were referred to it. I recommend the
early passing of an act appropriating
the amount necessary to pay this award
against the United States.

I have caused to be communicated to
the government of the king of Italy the
thanks of this government for the emi-
nent services rendered by Count Canti
as the third commissioner on this com-
mission. With dignity, learning and
impartiality he discharged duties re-
quiring great labor and constant pa-
tience to the satisfaction of both gov-
ernments.

I recommend legislation to create a
special court to consist of three judges,
who shall be empowered to hear and
determine all claims made upon the
United States, arising out of acts com-
mitted against their persons or property
dnriug the insurrection. The recent
conference under the treaty of Wash

of such extra session shall be confined
to such subjects as the executive may
bring before it from time to time in
writing.

The advantages to be gained by these
two amendments are obvious. One ses-
sion in each year is provided for by the
constitution, in which there are no re-
strictions as to the subjects of legisla
tion by congress. II more are required
it is always in the power of congressmen
during their term of office to provide
for sessions at any time. The first
amendment would protect the public
against the many wastes of public
money which creep into appropriation
bills and other important mea ures dur-
ing the expiring hours of congress, to
which otherwise consideration cannot
be given. .

THE TREASURY.

The receipts of the government from
all sources for the fiscal year were $353,

do.'ZUi, tne expenditures on all ac
counts $290,245,250, thus showing an
excess of receipts over expenditures of
$43,392,959. But it is not probable that
this favorable exhibit will be shown for
the present fiscal year. Indeed it is
very doubtful whether, except with
great economy on the part of congress
in making appropriations, and the same
economy in the administration in ad-
ministering the various departments of
government, the revenues will not fall
short of meeting the annual expenses
including interest on public debt.
commend to congiess such economy.
point out two sources where it seeme to
me it might do to commence, to-w-it : in
the appropriations for public buildings
in the many cities where work has not
been commenced ; and in the appropri
ations for river and harbor improve
ment in those localities where the im
provements are of but, little benefit to
general commerce, and for fortifications,
There is a still more fruitful source of
expenditure which I will point out later
in this message. 1 refer to the easy
method of manufacturing claims for
losses incurred in the suppression of
the late rebellion.

1 would not be understood as m op
position to the erection of good, sub
stantial or even ornamental buildings
by the government wherever such build
ings are needed. In fact, I approve of
the government owning its own build
ings in all sections of the country, and
hope the day is not far distant when it
will not only possess them, bnt will
erect in the capital suitable residences
for all persons who now receive commu
tion for quarters or rental at govern
ment expense and for the cabinet, thus
setting an example for the states, which
may induce them to erect buildings for
their senators. But I would have this
work conducted at times when the re
sources of the country would abundant-
ly justify it. The resources hsve mate
rially fallen off for the last five months
of the present fiscal year from what
they were expected to produce, owing
to the general panic now prevailing.
which commenced about the middle of
September last. The full effect of this
disaster, if it should not prove to be a
blessing in disguise, is yet to be dem
onstrated. In either event it is your
duty to heed the lesson, aid provide by
wise and well considered legislation, as
far as it lies in your power, against its
recurrence, and to take advantage of all
the benefits that may have accrued. My
own judgment is that however much in
dividuals may have suffered, one long
step has been ta n towards specie pay
ments ; that we can never have perma-
nent prosperity until an entire basis is
reached, and that a specie basis cannot
be reached and maintained until our ex
ports exclusive oi gold pay for our
imports, our interest due abroad, and
other specie obligations, so heavy as to
leave an appreciable accumulation of
the precious metals in the country from
the products of our mines. Ihe devel
opment of the mines of precious metals
during the past year, and the prospec
tive development of them for years to
come, are gratifying in their results.
Could but one half of the gold extracted
from the mines be retained at home, our
advance towards specie payments would
be rapid. To increase our exports suf
ficient currencv is required to keep all
the industries of the country employed,
Without this, national as well as indi
vidual bankruptcy must ensue. Undue
inflation, on the other hand, while it
might give temporary relief would only
lead to an inflation of prices, the impos
sibility of competing in our markets for
the products of home skill and labor
and repeated renewals of present expe-
riences. Elasticity to our circulating
medium therefore, and just enough of

to transact the legitimate business of
the country and keep all industries em-
ployed, is what is most desired. The
fact is, specie is the recognized medium

exchange the world over. That ob
tained, we shall have a currency of such

degree of elasticity. If there be too ismuch of it for the legititimate purposes
trade and commerce, it will flow out
the country : if too little, the reverse

will be the result. To hold what we
have and to appreciate our currency to
that standard is the

PROBLEM
deserving of the most serious considera-
tion of congress. The experience of the topresent panic has proven that the cur-
rency of the country, based as it is upon
the credit of the country, is the best
that has ever been devised. Usually in
times of such trials the currency has
become worthless or so much depressed

value as to inflate the values of all
the necessaries of life as compared with
the currency. Every one holding it has
been anxious to dispose of it on any
terms. Now, we witness the reverse.
The holders of currency hoard it as they
did gold in former experiences of a like
nature. It is patent to the most casual
observer that much more currency or
money is required to transact the legiti
mate trade of the country during the
fall and winter months when the vast

becrops are being moved, tnan during
the balance of the year. With the
present system, the amount in the coun
try remains the same throughout the
entire year, and results in an accumula-
tion of all the surplus in the country

a few centres when not employed in
the moving of crops, tempted there by
the offer of interest on call loans. In-
terest being paid, this surplus capital
must earn this interest paid with a profit.
Being subject to call, it cannot be loaned
only in part at least to the merchant or
manufacturer, for a hxed time, llence,

matter how much currency there
might be in the country, it would be ab-

sorbed, prices keeping pace with the
volume, and panics of stringency and
disaster would ever be recurring with
the autumn. Elasticity in our money
system, therefore, is the object to be ob-

tained first, and next to that, as far as
possible, prevention of its use in stocks
and other species of speculation. To
prevent the latter it seems to me that
one great step would be taken by

PROHIBITING THE NATIONAL BANKS
from paying interest on deposits, by a
requiring them to hold their reserves in
their own vaults, and by forcing them
into resumption, though it would be
only in legal tender notes. For this
purpose X would suggest tne estabiisn-me- nt

of a clearing house for your con-
sideration. to

TO SECURE ELASTICITY.
To secure the former, many plans at

have been suggested, most, if not all of
which, look to me like inflation on the by
one hand or compelling the government

the other to pay interest without cor-
responding benefits upon the surplus
funds of ihe country during the seasons of
when otherwise unemployed. I submit

your consideration whether this dif-
ficulty might not be overcome by au
thorizing the secretary of the treasury

issue at one time to tne national
banks of issue any amount of their

of Spain, ia the name and on behalf of
the American people, the eongratula
tions of oongress upon the efforts to
consolidate in Spain the principles of
universal liberty in a republican form
or government. The existence of this
new republio was inaugurated hr strik
ing the fetters from the slaves in Porto
Rico. This beneficent measure was
followed by the release of several thou-
sand persons illegally sold as slaves in
Cuba. Next the captain-gener- al of that
colony was deprived of the power to set
aside the orders of his superiors at Mad
rid, which had pertained to the office
since 1825. The sequestered estates of
American citizens, which had been .the
cause of long and frequent correspond
ence, were ordered to be restored to
their owners. All these liberal steps
were taken in the face of violent opposi
tion directed by the reactionary slave- -
noiders or .Havana, who are vainly
striving to stay

THE MABCH OF IDEAS
which has terminated slavery in Chris
tendom, Cuba only excepted. Unhap
pily, however, this baneful influence has
thus far succeeded in defeating the ef
iorts ot ail liberal minded men in
Spain to abolish slavery in Cuba, and
in preventing the promised reform
ui that island. The struggle for po
liticai supremacy continues, roe pro- -
slavery aristocracy in Cuba is gradually
arraigning itself in more and more open
1 A??l t sf 11 v

noBtujty ana aenance oi tne nome gov-
ernment, while it still maintains a polit-
ical connection with the republic in the
peninsula, and although usurping and
defying the authority of the home gov
ernment, whenever such usurpation or
dehance tends in the direction of op
pression, or of the maintenance of pro
slavery views, it is still a power in Mad
rid and recognized by the government,
Thus, an element more dangerous to
continued colonial relations between
Cuba and Spain than that which inspired
the insurrection at Yara an element
opposed to granting any relief from r is
rule and abuse, with no aspiration after
ireedom, commanding no sympathies in
generous breasts, aiming to rivet still
stronger tbe shackles of slavery and op
pression, nas seized many oi the em-
blems of power in Cuba, and, under
professions of loyalty to the mother
country, is exhausting the resources of
the island, and is doing acts which are
at variance with those principles of ius
tice, of liberty, and of right which give
nobility oi character to a republic. In
the interest of humanity, of civilization
and of progress, it is to be hoped this
evil mcuencemay be averted.

THH STEAMER VTBGINrUS
was, on the 20th day of September, 1870,
duly registered at iNewYork as a part
of the commercial marine of the Uni
ted States. On the 4th of October,
1870, having received a certificate of
her register in the usual leoral forms
she sailed from the port of New York,
and has not since been within the tern
trial jurisdiction of the United States.
On the 31st day of October last, while
sailing under the flag of the United
States on the high seas, she was forci-
bly seized by the Spanish gunboat Tor-
nado, and was carried into the port of
Santiago de Cuba, where many of the
passengers and crew were inhumanly,
and so far at least as to those who were
citizens of the United States, were,
without due process of law. put to
death. It is a well established princi
ple asserted by the United States from
the beginning of their national inde
pendence, recognized by Great Britain
and other maratime powers, and stated
by the senate in a resolution passed
unanimouslv on the 16th of June, 1865,
that American vessels on the high seas
in time of peace, bearing the American
nag, remain under the jurisdiction of
the country to which they belong, and
therefore any visitation, molestation or
obstruction of such vessel by force on
the part of a foreign power is in deroga
tion of the sovereignty of the United
States. In accordance with this princi-
ple, the restoration of the Virginius
and the surrender of the survivors of
her passengers and crew, and a due re
paration ot the flag and the punishment
of the authorities who had been guilty
of the illegal acts were demanded.

CASTELABS CONCESSION.
The Spanisn government has recog

nized the justice of the demand and has
arranged for the immediate delivery of
the vessel and for the surrender of the
survivors of the passeugers and crew,
and for a salute to the flag and for pro-
ceedings looking to the punishment of
those who may be proved to have been
guilty of illegal acts of violence toward
citizens of the United States, and also
toward indemnifying those who may be it
shown to be entitled to indemnity. A
copy of a portoeol of the conference
between the secretary of state and the
minister in which the terms of this ar-
rangement

of
were agreed to, will be trans-

mitted herewith. The correspondence a
on this subject with the legation of the
United States is in cipher and by cable, of
and needs the verification of the actual of
text of the correspondence. It has
seemed to me to be due to the impor-
tance of the case not to submit this cor-
respondence until the accurate text can
be received by mail. It is expected
shortly and will be submitted when re-

ceived.
In taking leave of this subject for the

present, I wish to renew the expression
my conviction that the existence of

African slavery in Cuba is a principal
cause of the lamentable condition of the
island. I do not doubt that congress in
shares with me the hope that it will
soon be made to disappear and peace
and prosperity may follow its aboli
tion. The embargoing ot American
estates in Cuba, the cruelty to American
citizens detected in no act of hostility

the Spanish government, the murder
ing of prisoners taKen witu arms in
their hands and finally the capture upon
the high seas of a vessel sailing under
the United States flag and bearing a
United States registry, has culminated

an outburst of indignation that has
seemed for a time to threaten war.

Pending the negotiations between the
United States and the government of
Spain on the subject of this capture I
have authorized the secretary of the in
naw to out our naw on a war footing.

the extent at least of the entire an-

nual appropriation for that branch of
the service, trusting to congress and the
public opinion of the American people

justify my action.
COS STITUTIONAL.

Assuming from the action of the last no
congress appointing a committee on
privileges and election to prepare and
eport to this congress a constitutional

amendment to provide a better method
electing the president and vice-pres-de- nt

of the United States, and also
from the necessity of such an amend-
ment, that there will be submitted to
the state legislatures for ratification
such an improvement in our constitu
tion, I suggest two others for your con-
sideration.

1. To authorize the executive to ap
prove of so much of any measure pass-
ing the two houses of congress, as his
judgment may dictate, without approv
ing the whole, the disapproved portions

be subjected to the same rules as
now, to-w- it : to be referred back to the
house in which the measures origi-
nated, and if passed by a two-thir- d

vote of the two houses then to become
the law without the approval of the
president. I would add to this provis-
ion that there should be no legislation
by oongress during the last twenty-fou- r oh
hours of its sitting, except upon vetoes,

order to give the executive an oppor-
tunity to examine and approve or dis-
approve nnderstandingly. for

2. To provide by amendment that
when an extra session of congress is
convened by executive proclamation, to
the legislation during the continuance

First. The importance of preparing
for war in time of peace by providing
the proper armament for our seaooast
defense. A proper armament is of vastly
more importance than fortifications.
The latter can be supplied very need- -

Sfor a temporary purpose when
former cannot..

The second is the necessity of re-

opening promotion in the staff corps of
the army. Particularly is this neces-
sity felt in the medical, pay and ord
nance departments. At this time it is
necessary to employ contract Burgeons
to supply the necessary medical atten
tion required by the army. With the
present force of the pay department, it
is now dlffioult to make the payments to
troops provided for by law. Long de
lays in payments are productive of de-

sert ons and demoralization, and the
law prohibits the pay iient of troop by
other than the regular army paymas
ters. There are now sixteen vacancies
in the ordnance department, t ins leav-
ing that branch of the service without
sufficient officers to conduct the busi
ness of the different arsenals on a large
scale, if ever required.

THE NAVAL DEPARTMENT.
During the past year the navy has

been reduced by the sale of some ves-

sels no longer fit for naval purpeses,
and by the condemnation of others not
yet disposed of. This, however, has
been more than compensated for by the
repair of six of the old wooden ships
and by the building of eight new sloops--
of-w- ar authorized by the last congress.
The building of these latter has oc-

curred at a doubly favorable time. They
are about being completed, when they
will possibly be much needed, and the
work upon them has not only given em
ployment to thousands of men, but has
no doubt been the means of keeping
open the establishments for other works
at a time of great financial distress.

Since the commencement of last
month, however, the distressing occur-
rences which have taken place in the
Carribean sea, almost on our very sea-
board, while they illustrate most forci-
bly the necessity always existing, that a
nation situated as ours, should main-
tain in a state of efficiency a navy ade
quate to its responsibility, has at the
same time demanded that all the effect-
ive force we really have shall be put in
immediate service. This has been, and
is being done promptly and effectively,
and I am assured that all the available
ships, and every authorized man of the
American navy will be ready for what-
ever action is required for

THE SAFETY OF OUR CITIZENS
or the maintenance of our honor. This
of course will render necessary Iho ex-

penditure in a short time of some of the
appropriations which were calculated to
extend through the fiscal year, but con
gress will, I doubt not, understand and
appreciate the emergency, and will pro-
vide adequately not only for the pres-
ent preparation, but for the future main-
tenance of our naval force. The neo-reta- rv

of the naw has during the past
year been quietly putting some of the
most extensive monitors in couamon
for servioe ; and thus the exigency finds
us in a mucn better condition xor worn
than we could possibly have been with
out this action.

TEE POSTOFFICE.
A complete exhibit is presented in the

accompanying report of the postmaster-gener- al

of tbe operations of the post--
office department daring the year. The
ordinary postal revenues for the fiscal
year ending June 30, 1873, amounted to
$22,995,741.57, and the expenditures of
all kinds to $29,084,945.67. The in-

crease in the revenue for 1873 was
20, and the increase of expendi

tures $246,578.36. Independent of pay-
ments made from special appropriation
for mail ocean ship lines, the amount
drawn from the general treasury to meet
deficiencies was $526,547.55. The con-
stant and rapid extension of onr postal
service, particularly upon the railroads,
and the improved facilities for the col-

lection, transmission, distribution and
delivery of the mails which are con-
stantly being provided, account for the
increased expenditures of this popular
branch of the public service.

FIGURATIVE.
The total number of postoffices in

operation on the 30th of June, 1873, was
33,244, a net increase of 1,381 over the
number reported the preceding year.
The number of presidential offices was
1,363, an increase of 163 during the year.
The total length of the railroad mail
routes at the close of the year was

an increase of 55,466 miles over aa

the year 1872. Fifty-nin- e railway post-offic- es

lines were in operation on the
30th of June, 1873, extending over 14,-86- 6

miles of railroad routes and perform-
ing an aggregate service of 34,925 miles.
The number of letters exchanged with
foreign countries was 27,450,185, an in-

crease of 999,685 over the previous year, of
and the-post- age thereon amounted to all
$2,021,310.86, and the total weight of
correspondence exchanged in the mails
with European countries exceeded MVZ

tons, an increase of 92 tons over the
previous year, at a total cost oi united of
States ocean mail steamship service, in
cluding $735,000 paid from special ap-

propriations to subsidized lines of mail
steamers, of $1,074,271.35.

New or additional postal connections of
have been concluded with Sweden,
Norway, Belgium, Germany, Canada,
Newfoundland and Japan, reducing the
postal rates on the correspondence ex-

changed with these countries. Efforts
have been made to conclude a satisfacto-
ry postal convention witu France, but
without suocess.

RECOMMENDATIONS POSTAL SAVINGS
BANKS.

I invite the favorable consideration of
congress to the suggestions and recom-
mendations of the postmaster general
for an extension of the free delivery
system in all cities having a population

not less than 10,000 ; for the prepay-
ment ef postage ou newspapers and
other printed matter of the second
class ; for the uniform postage and lim-

it of .veight of miscellaneous matter ;

for adjusting the compensation of all
postmasters not appointed by the presi-
dent by the old method of commissions

actual receipts of the offioe, instead
the present mode of fixing the salary
advance upon special returns, and

especially do I urge favorable action by
congress on the important recommenda-
tion of the postmaster general for the
establishment of a United States postal
savings' depository. Your attention is
also again called to a consideration of
postal telegraphs and the arguments
adduced in support thereof, in the hope itsthat you may take such action in con-
nection

a
therewith as in your judgment

will most contribute to the best interests
the country.

ofTHE MORMON MUDDLE.
The affairs of Utah require your ear-

ly the
and special attention. The supreme

court of the United States in the ease
Clinton vs. Engleblecht decided that
United. States marshal of that terri-

tory could not lawfully snnimon jurors
the district courts, i nd those courts

held that the territory marbhal legal-
ly perfornrs that duty becanse he holdf be

by the legislative assembly and was
appointed as provided in the act or-

ganizing the territory. All proceedings
law are practically abolished by for

those decisions, and there have been
but few or no jury trials in the district


